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Dear Applicant.:

Your appliantion for recognition of e# l Fotf Frdrral income tax as
an organization described in 801(e)(1) of tha tHternal Revenue Code of
1951 hnas been ~onsidered.

The informa* n submitted discloses MWH tncorporated [N

under L.e Yaws of the Stnte of four purposes, as stntad
v

" s formed as A ropioHA! Fife arts press for
publicat.ion of poetry, short stori#f, short fiotinn, novels,
anthalogies, and other litersry lﬁt!# Which the editors
feel are worthy of publication, Thn H“t‘ for amaller presses
has been apparent for several yasky - h thr {ncrease nost of
publication and the dacrease in P at Arger, eastern
presses that publish fine-drts Mt‘t . {a Yenaves many
writers without a place to Mll:? HC rk, and 1t Is

are:

for this purpose and to assi#t # ] L auch regiona!
ﬁts in the development of th f‘ “ 11, thet
will also promote regional FiAE Wrbe yn Viterature

through the sponsoring of workdhopd, F8RdiHgs and other
activities."

Your activities inaludes the solioitntioﬁ of f 8 to pay for the rost of
printers to publish chapbooks, boti H 8, to present readings,
workshops, performences and contll!l. ﬂﬂd liee a small brochure of
planned activities avatlable for uhdér-u

Your organization anticipates inod!h a4 m- chhdonatlons, advertising,
subscriptions, snle of chapbooks mhd op fees, contest fees
and donatiors from the artists theme '#Q .

that in ordar to be nxrmpt ag an Bf B8eri in section
RAI(eN 7Y af the Code, nn orzaniu both organized and
oprrated axclugively for one or more df ﬁg n des specified in such
snrction. If an orpenization failg to Méé F *he organizational test
ov the operational test, it is not ERedpt

Section 1.5"1(cY( )1 of th- Inoome T# r.ﬁl {oHs gﬂlvides. in part,

Initiator Reviewer Reviewer Reviewsr Reviewer




. ‘ -’- <
I |

Bection 1.501(e)(3)(b)(L11) of the reguistishs Skptes “sn organtzetion
fs vot orgenized exelusively for 4nd ot M ::::'t purposes {f ite
articles expressly empower it to cart) ﬂﬁ 8¢ than as on
fosubstantial part of ite activitiss, n&t 160. Phich are not 1n
futherance of one or more exempt Purpodidd A though such organisstion
1e, by the terws of sach articlas, croitd t § burpose that s mo
broader than the purpose specified in syectisn 889 )(1) of the Code,
Thus an orgenization that 1g .-peoorid {80 atie “to engage in

¢ manufscturing business™, or "to enfuid THRL uhirntion of a social
club,” does not weet the required orjpaniBitin..-1 best for euch sxemption
rognrdlasl of the fact that ite artiels thltltl th.t such organigation

1s creatad “for charitable purposdd within btha ll‘ﬁin. of section 3501(c)
(*) of the Code.” v

The corporation's charter power inclcated Eﬁlt the corperation 1»
organised for the primary purpose of Ufﬂlﬂ, ::bi. to pudblish poatry,
short stories, short fiction, novelc, antha :’l and other litarary
material, which the editors feel ate ﬂbt&ﬁz ieotlon. The charter
power doc. include language in the attié Rtdrporation which

{ndicates charitadble, literary amd ohe buu ses. The corpora-
tion, however, has & specific powet QO tb pudbligh. This
power, as consttuad and axercised By tﬁ . shows that the
corporate assate sre not dedicated tb & !tor-ry or educariona!
purposes snd that they are not ll’t!‘.l t which may be
enforced for such purposes by the State fﬂ t 4a {incorporated or by

an interested person.

Section 1.501(e)(3)-1(d)(1)(11) of the fncsie 3% Regulacions provides
thet al] the organisations there Seperibddl Mudt Bhtee » public rather
than a private interest. To meet thd thﬁﬂl*‘llﬁkz it 18 neceasary for an
organization to establish that 1t {¢ not ¥ ﬂ‘!’ 82 operated for the
benefit of private interests such ap #¢ 'ﬂz. lGQVidunln. the creator
or his family, sharsholdrrs of the or 8t persons conmtrolled,
directly or ind rectly by such privats 4&&‘*‘“‘

Yovr cpplie rtar Irdicies the followial HEIPUHENN:

U e 1o cemyripht 18 1) € Ret.i duthor himself from
Y Opg e atne 1ia work for " “ “Q' d..if., 2) to
i pts or major portions

reete., whrider from the the ‘!
theree! ofter [ and ﬂl tE4PgLetS have dome the vork
cne Nty provide hnwkr!dlt ull tha NFRLNE Proper credie .31 in

caginer dverttiping,”

-,




*4i' Y such, another press or pubticktion N}H reprint n work
ml {vif n"“

without obtalning permission Crom pvkrider oredit in
the pdlication. This alane is eaiunbia AXPEBUrS for amal
prasses, '’

"L fu)1 copyright $s pui ausd,,, ., the nnm xhl probably pay the
fee and on larger perfeot sound bishd MQ M wi1) pay the fee,”

"....the artist will racaive n speciti®d WIBRE of noptes of tnhe
initial and subsequent runs, if #hy."

"In tha ini%1a) agremmant with the Mtttor 1t W11 apecify that, 1{f
additionnl nms of tha work are madé Aje bd Bftradinary publte
responses and intereat, an agreament Wil B Mete nt that time to
pry the muthor royalitlies bssed oh n portinH Bf the sales revenue
received alone full produstion and diAbrilibisn rost, » v

"Somrtime the publishing....mey be & skAtLva © ntura with the
aythor paying part of the costs dipen .‘R"Bﬂ}‘w financial ability
of the author, the quality of the work s &hb ymt «nd other
funding svetlnble to Hamdridar st the Lim;

dissrminates publisha' materinl and hag the ohidys Mr 18t 1on of A trode or
business, is not in futherance of an esetipt Pirpadl. Qe niso Revenue
Ruling 77-4, 1977-1 C.B. -hi,

Ravarie Ruling 67-351,1960-2 €.B, 169 holdh that g dhgsnigation which

Ravemic Ruling 66-104 10461 C.B, 137 heldd that §H Brpanization whinch
wakes funds availab)a to suthors for prapir-idlh MHE ¥iting Lextbooks,

under th» terma of the contract with the 1{aHEF) FRomiyes royslities
from the snle of the published materisls ond than BH#rre them with the
aditors and authors does not qualify for SHONBLLBH Pider TRC 501(e) (7)Y,

Reverme Ruling 71-397, 1971.2 C.B. 228 holdd t?’;& m grmnization whi~-
Akt

was formad and operrted by a greup of ar:g‘la 8e of
exhibiting nnd 821 1{ng thelr works doed ] nxempt ion under
TRE RNY(aN (),

O TR Vv, . "+ {m ~oncluded thaif thé of a *ion is orgenized
Cener tc 0 for ke ronafit of private interEtS 14 the ~horacter-
T C 0 Maniness, |




exempt frow Federal inocome tax under : BB9(0)(3) because you
are not organized and operated exelud On t MEitable, 1iterary,

educationsl, or other purposes descri H Aeatin 8n (o (?) of the
Code,

On the basis of the information suhliﬂed.‘i‘wmﬂudo that you are not

the date of th’ « letter, file in dupuom (' of the fects, law, and
argument. that c.early snts forth our t 9oy destre an ornl
discussion of the {asue, plense 1ndl~l ' rwr protest, The
enclosed Publication 89? aivas inctmuﬂm ok f AR » protagt.

If you do not file s protest with this 8tMse WEHin 10 dava of the date
of this report or letter, this proposad Hat&HAREion wil) becoms final.

1f you do not agree with thase conclusiond; yg,T « Within 30 drys from

If this determination letter begomes @ Nﬂ‘ det@¥inetion, we will notify
the appropriate State Offi-fals, as réquirad By Bestion R101(~) of the
Code, that besed on the {nformation e have, Ul &8¢ Uhable to recoanize you
an an organizatiep of the type dasorited 1+ Nod8 Reetion %01(o)03),

If you do not protest thia proposed detbrﬁhlﬂ
will bs considered by th~ Tnternal Raﬂrhﬁb “M’
nvailable administrative remedies, Srh&i
Revenue Coda providas in part that, *

this section stall not be i{ssued in .W
the Court of Claims, or the aistriot 8
Nistrict of Columbis determines that thi BhfaH w
axhausted administrative remedins availabid b8
Revenue Servioce,”

iH » timely manner, it
9 rn Cailure *o exhonat
’ of the Tnternal
gtment or dacree under
uﬂ{nn the Tax Court,
{ted “tates for the
{involved has
tHin the Tnterns)

Tf you sgree with these conalusions or 1: ot $HBh £ f11s n uritten
protest, plesse sign and return Form AUIA Yh thE SHdloned self-addressnd
r.avelope as soon as possible.

If you have any furtner quntions, {ordn colit @it the peraon whose name
and telephone mmber -sre showr at t bt HHiNg ot thh 1stter,
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